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ImmunoPrecise (IPA)

Company Update

Recent Industry Buy-outs Highlight Stock Value
► The antibody discovery space is heating up with a number of recent buyouts this
fall, all at healthy valuations. Buyers have included Twist Bioscience (TWST, Not
Rated), Repligen (RGEN, NR) and Danaher (DHR, Buy) and prices have ranged from
$150 million to $9.6 billion with valuation metrics ranging from 13x-19x estimated
2022E revenues, all highlighting the relative value of IPA now at 5x estimated 2022E
revenues after recent share price declines, perhaps triggered by year-end tax-loss
selling. We maintain our Buy rating on IPA shares and $12.00 price target based on
average price revenue multiples for 2021 and 2022 for comparable companies and
representing over 100% potential share price appreciation for investors.

Rating:
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Price Target
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Buy
$5.35
$12.00
$5.05 - $33.34
19.3
$103
$63
46
$1.70
$2.32
Overweight

► Earlier this week Twist Bioscience (TWST, NR) announced its acquisition of Abveris,
a privately-held Boston-based provider of antibody discovery and characterization
services for $150 million in stock (except for $10 million in cash) plus $40 million in
potential one-year earn-outs to be paid for in stock. Twist forecasts that Abveris
will post $10-$12 million in revenues in their fiscal 2022E (ending September 2022),
representing about 100% annual growth, implying a valuation of 12x-15x advance
12-month revenues for the deal.
► Earlier this year, Repligen (RGEN, NR) announced its acquisition of privately-held
Avitide, a privately-held affinity ligand protein discovery and development firm
based in New Hampshire, for $150 million, half in stock and half in cash. No earnouts were disclosed for the purchase, but Repligen estimated that Avitide would
post $10 million in revenues for 2022, about double its sales in 2021, for a valuation
of 15x estimated revenues for next calendar year. Also, earlier this year Danaher
(DHR, Buy) closed the much larger acquisition of Aldevron from private equity firm
EQT AB for $9.6 billion in cash. Danaher estimated that Aldevron, which
manufactures plasmid DNA, mRNA and other proteins for use in biologic
therapeutics and vaccines, would grow its revenues by 20% next year to $500
million, representing a valuation multiple of 19x-20x revenues for 2022E.
► All these recent transactions point to burgeoning interest in and significant financial
commitments made to the monoclonal antibody and biologics areas of drug
discovery and development and highlight IPA’s relative market value at the present
time. We maintain our Buy rating and $12 price target on IPA shares.
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Company Overview
ImmunoPrecise Antibodies (IPA) is an innovation-driven, technology platform company that
supports its pharmaceutical and biotechnology company partners in their quest to discover and
develop novel, therapeutic antibodies against all classes of disease targets. The Company aims to
transform the conventional, multi-vendor, product development model by bringing innovative and
high-throughput, data-driven technologies to its partners. These incorporate the advantages of
diverse antibody repertoires with the Company’s therapeutic antibody discovery suite of
technologies, to exploit antibodies of broad epitope coverage, multiple antibody formats, valency
and size, and to discover antibodies against multiple/rare epitopes.

Conclusion and Stock Valuation
IPA’s shares have fallen off recently after reaching all-time highs late last year on news of the
Company’s launching its SARS-CoV-2 nanomedicine therapy program and the start of trading on the
Nasdaq Stock Exchange, and reflecting a steady increase in value leading up to that peak driven by
revenue growth and new partnership agreements.
We believe that positive upcoming clinical developments and growth in revenue will help these
shares regain their upward momentum, and thus we are maintaining our Buy rating on IPA shares
and 12–18-month price target of $12.00.
Our price target is based on average price/revenue multiples of 18x and 15x for calendar 2021 and
2022, respectively, for our group of nine bioprocessing and CRO stocks, including Bio-Techne (TECH,
Buy), Ligand Pharma (LGND, Buy), ICON plc (ICLR, NC) and BioLife Solutions (BLFS, Hold). This target
represents potential share price appreciation from current levels of more than 100% for IPA. We
have not yet factored in potential values of the Company’s Talem Therapeutics clinical pipeline but
may do so in the future as these programs advance.
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Company Ratings
Buy: Stock is expected to outperform the analyst’s defined
Sector/Industry Index* over the following 6 to 12 months.
Hold: Stock is expected to perform in-line with the analyst’s
defined Sector/Industry Index* over the following 6 to 12
months.
Sell: Stock is expected to underperform the analyst’s defined
Sector/Industry Index* over the following 6 to 12 months.
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Industry Ratings
Overweight: Analyst’s defined Sector/Industry Index* is
expected to outperform the S&P 500 over the following 6 to
12 months.
Market Weight: Analyst’s defined Sector/Industry Index* is
expected to perform in-line with the S&P 500 over the
following 6 to 12 months.
Underweight: Analyst’s defined Sector/Industry Index* is
expected to underperform the S&P 500 over the following 6
to 12 months.
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In the past 12 months, Benchmark and its affiliates have received
compensation for investment banking services from the subject
company.
In the past 12 months, Benchmark and its affiliates have managed or
co-managed a public offering of securities for the subject company.
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Benchmark and its affiliates expect to receive or intend to seek
compensation for investment banking services from the subject
company in the next three months.
The research analyst, a member of the research analyst’s household,
any associate of the research analyst, or any individual directly
involved in the preparation of this report has a long position in the
shares or derivatives of the subject company.
The research analyst, a member of the research analyst’s household,
any associate of the research analyst, or any individual directly
involved in preparation of this report has a short position in the
shares or derivatives of this subject company.
A member of the research analyst’s household serves as an officer,
director or advisory board member of the subject company.
As of the month end immediately preceding the date of publication
of this report, or the prior month end if publication is within 10 days
following a month end, Benchmark and its affiliates, in the aggregate,
beneficially owned 1% or more of any class of equity securities of the
subject company.
A partner, director, officer, employee or agent of Benchmark, or a
member of his/her household, is an officer, director or advisor, board
member of the subject company and/or one of its subsidiaries.
Benchmark makes a market in the securities of the subject company.
In the past 12 months, Benchmark, its partners, affiliates, officers or
directors, or any analyst involved in the preparation of this report,
has provided non-investment banking securities-related services to
the subject company for remuneration.
In the past 12 months, Benchmark, its partners, affiliates, officers or
directors, or any analyst involved in the preparation of this report,
has provided non-securities related services to the subject company
for remuneration.
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Investment Risk
Investment risks that may prevent the stock from reaching our
price target include regulatory risks (i.e., FDA, other international
agencies and standard setting organizations), competition from
larger and smaller competitors, lack of profitability and liquidity
issues.

Valuation Methodology
Our price target of $12.00 reflects approximately 100% potential
appreciation from current levels, as the Company increases its
awareness with investors and these shares begin to approach
industry valuation norms. Our price target is based on 18x and
15x estimated revenues for calendar 2021E and calendar 2022E,
respectively, comparable to industry average multiples.

Price Charts
Benchmark’s disclosure price charts are updated within the first
fifteen days of each new calendar quarter per FINRA regulations.
Price charts for companies initiated upon in the current quarter,
and rating and target price changes occurring in the current
quarter, will not be displayed until the following quarter.
Additional information on recommended securities is available
on request.

This publication and any recommendation contained herein
speak only as of the date hereof and are subject to change
without notice. The Benchmark Company, LLC and its affiliated
companies and employees shall have no obligation to update or
amend any information herein.
This publication is being furnished to you for informational
purposes only and on the condition that it will not form a
primary basis for any investment decision. Each investor must
make its own determination of the appropriateness of an
investment in any securities referred to herein based on the
legal, tax and accounting considerations applicable to such
investor and its own investment strategy. By virtue of this
publication, none of The Benchmark Company, LLC or any of its
employees shall be responsible for any investment decision.
This report may discuss numerous securities, some of which may
not be qualified for sale in certain states and may therefore not
be offered to investors in such states.
The “Recent Price” stated on the cover page reflects the nearest
closing price prior to the date of publication.
For additional disclosure information regarding the companies in
this report, please contact The Benchmark Company, LLC, 150
East 58th Street, New York, NY 10155, 212-312-6770.
The Benchmark Company, LLC is not in any way affiliated with or
endorsed by the Menlo Park, California venture capital firm
Benchmark Capital.
This report may not be reproduced, distributed, or published
without the prior consent of The Benchmark Company, LLC.
Copyright © 2021. All rights reserved by The Benchmark
Company, LLC.

General Disclosures
This publication does not constitute an offer or solicitation of any
transaction in any securities referred to herein. Ratings that use
the “Speculative” risk qualifier are considered higher-risk. Any
recommendation contained herein may not be suitable for all
investors.
The Benchmark Company, LLC makes every effort to use reliable,
comprehensive information, but we make no representation that
it is accurate or complete. We have no obligation to tell you
when information in this report changes apart from when we
intend to discontinue research coverage of a subject company.
Although the information contained in the subject report has
been obtained from sources we believe to be reliable, its
accuracy and completeness cannot be guaranteed.
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